Research Tool

FY23 City General Fund
Revenues and Expenditures

Examining city general fund revenues and expenditures can provide important information to

Y 4 help officials in local decision-making. A general fund is the primary fund used by the city gov-
ernment.This fund is used to track all revenues and spending that are not identified for specific
purposes. It is critical to track the general fund revenues and expenditures as they are associ-
ated with many day-to-day administrative and operational activities of a city. This brief report
provides a breakdown of city revenues and expenditures in cities across lowa, in aggregate, by
population ranges, and by individual community.

The charts included illustrate the data in a visual format. Note that individual city circumstances may vary and
should be considered alongside these data. Several factors influence the breakdowns, many of which may be
outside of a city’s control. Each city will want to pair these visualizations with their own local circumstances and
information to draw inferences of their city finance situation and trends.

Revenue Streams in lowa

Broadly, revenue sources for state and local govern-
ments comes from three major sources: property tax,

sales tax, and income taxes. Some state shared reve- A Ghers
nues such as road use tax funds and local option sales :
tax flow to eligible cities in lowa. However, compared
to many other states, cities in lowa receive significantly
fewer state-shared revenues.Therefore, they are more
reliant on property taxes as a stable source of revenue.

Graph A illustrates the distribution of property tax
dollars to local taxing authorities. Schoaols, cities, and
counties receive the largest property tax distributions
as collective categories.

For the remainder of this research update, the revenue
and expenditure breakdowns focus on the city general

fund.The general fund is often thought of as the main S

budget operating fund for day-to-day city operations. Graph A
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City General Fund Expenditures

The charts below show a breakdown of city general fund expenditures in aggregate, by population ranges, and by individual city.

Graph E

10%

Graph F

Graph G - Atlantic, lowa

13%

e

On average, the largest subcategory of general fund
expenditures is for public safety services, accounting
for approximately 44%. Particularly for expendi-
tures, cities vary a fair amount on these breakdowns
depending upon services they offer. Often times,
relative population impacts the general fund expen-
diture trends, with larger cities offering more types
of services overall. Similar to many service industries,
cities typically have significant portions of their gen-
eral fund expenditures allocated to employee wages
and benefits. These are also subject to inflation and
insurance premium increases. Cities'budgets are also
impacted by mandates, incurred obligations such as
pension costs, and legislation.

Graph E shows the statewide average of budgeted
city general fund expenditures for fiscal year 2023,
for all cities in lowa. As a reminder, the general fund
does not include activities such as utilities which are
a major expense included in the overall operation of
a city.

The size of the community (population) may also
impact differences in service levels that are provid-
ed. Graph F features a breakdown of general fund
expenditures for the population range in which the
selected city falls, so that the user can begin to look
at how these expenditures compare with cities of
similar populations.

Each city has its own breakdown of general fund
expenditures. Graph G features the breakdown of
these expenditures specific to the selected city.Note
that there are many factors and local characteristics
that impact a city’s breakdown. It is important to
understand these local factors; comparisons cannot
always be made purely based upon population or
other factors.

More detail on general fund categories and
subcategories is included in the appendices.

Total Transfers Out B General Government
Public Safety B Total Debt Service
Public Works @ Capital Projects
Health & Social Services

Culture & Recreation

Community & Economic Development



Ul SI9JSuUe] UeO| 4|1 |[eula1u|
uj siaysuesy bunesado le|nbay
sa|es 1asse |eyded Jo spasdold

(buimouloq jeutaiul 4|1 Buipn|pxa) 1gap JO Sped0id

sajes 13ssy |oyde) jo spaadoid
pue 4¢3 jo spea30id ‘U] siajsuel] pung jeisusn

A EN=ERNITY]
snoaue||2si

2NUAA3J SIUBWISSISSE |e1dads
sjusSwWssassy |eads

sableyd pue saa} 19Yy10
A)jian Jo1em wlols

Aioyine buisnoy
auoyda)a11sulL1ul ‘AL 919D
ysues]

|[eudsoH

abequeb/||ypue]

1odiay

Buied

Aunn sen

Anin oud93

AN Jamag

AJjian 1918/

32IAIBS pue sa34 10) sabiey)

xipuaddy

S1USWIRSINQUIRI pUe siuelb |es0o7

(567-4S 150d wie|d Juswade|dal

21e3s Buipnjpul) spuswWRsINquiIRJ pue spuelb a1e1s 1aylo
S9Xel asn peoy

sjUsWasINquIR) pue syuelb [eiapa4
[eauawiuiaAobiaju|

(iuswdinba pue A11adoid) sanuaaal |ejusy
SIUSWIISIAU] UO pauIes 153431U]
Anadouad pue Asuopy jo asn

bumiwiad A1
sasuadl| A1
s}Wiad pue sesuall

saxel uondo |ed0| JaY1o

S9Xe) |[10W/|210H

saxel swoy 3|Iqow

xe} Jobem Pujwen

Xe} Jobem |aninwi-1ied

Xe3 asiyouely Aujnn

S9Xe] 951DXa Juaudade|dal xel AN
saxe] £31) 19y310

sanuanal Ji|
saxe} Auadoud yuenbuijag
saxey Ayadoid

painaT saxe]

L xipuaddy

saliobajen anuanay pun4 |eiauaxn



General Fund Expenditure Categories

Appendix 2

Public Safety

Police Department / Crime prevention
Jail

Emergency management

Flood control

Fire department

Ambulance

Building inspections
Miscellaneous protective services
Animal control

Other public safety

Public Works

Roads, bridges and sidewalks
Parking - meter and off-street
Street lighting

Traffic control and safety
Snow removal

Highway engineering

Street cleaning

Airport (if not enterprise)
Garbage (if not enterprise)
Other public works

Health and Social Services
Welfare assistance

City hospital

Payments to private hospitals
Health regulation and inspection
Water, air and mosquito control
Community mental health
Other health and social services

Appendix

Culture and Recreation

Library services

Museum, band and theater

Parks

Recreation

Cemetery

Community center, zoo and marina
Other culture and recreation

Community and Economic Development
Community beautification

Economic development

Housing and urban renewal

Planning and zoning

Other community and economic development

General Government

Mayor, council and city manager

Clerk, treasurer and finance administration
Elections

Legal services and city attorney

City hall and general buildings

Tort liability

Other general government

Debt Service
Governmental capital projects
TIF capital projects

General Fund Transfers Out
Regular transfers out
Internal TIF loan / repayment transfers out

This institution is an equal opportunity provider. For the full non-discrimination statement or

accommodation inquiries, go to www.extension .iastate.edu/diversity/ext.
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